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SCRAP 
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1. ON TUESDAY SEPTEMBER 25, MR RAUL ONDARTS, PRESIDENT OF 
TALLERES METALURGICOS SAN MARTIN S.A. (TAMET), AND TWO ASSO- 
CIATES REPRESENTING THE ARGENTINE STEEL INDUSTRY, VISITED THE 
EMBASSY TO REITERATE THE ARGENTINE CASE FOR ADDITIONAL SCRAP 
IMPORTS FROM THE U.S. DURING THE REMAINDER OF CY 1973. THEY 
INDICATED THAT THEIR IMPORT NEEDS FOR THE SECOND HALF OF 1973 
REMAINED AT APPROXIMATELY 213-223 THOUSAND TONS OR 100-110 
THOUSAND TONS MORE THAN THE SUM OF THE ORDERS APPROVED TO DATE 
BY USDOC. THE RAPID EXPANSION OF THE CAPACITY OF SEMI-INTE- 
GRATED STEEL PLANTS FOR THE PAST YEAR WAS GIVEN AS THE PRIN 
CIPAL REASON FOR THE SUBSTANTIAL INCREASE IN REQUIREMENTS. 
ONDARTS AND COMPANY POINTED OUT THAT TO THE EXTENT THE SCRAP 
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EMPLOYMENT WOULD BE AFFECTED. GIVEN THE RELATIVELY SMALL 
ADDITIONAL TONNAGE REQUIRED, ONDARTS SAID HE HOPED THE U.S. 
GOVERNMENT WOULD BE ABLE TOMAKE AN EXCEPTION IN THE CASE OF 
ARGENTINA IN A SPIRIT OF FRIENDSHIP AND COOPERATION. HE ALSO 
EXPRESSED CONCERN ABOUT MEETING REQUIREMENTS FOR CALENDAR 
YEAR 1974, ESTIMATED AT BETWEEN 600-700 THOUSAND TONS. 

2. AFTER REVIEWING THE DOMESTIC PRICE PRESSURE PROBLEM WHICH 
HAD COMPELLED THE U.S. GOVERNMENT TO RESTIRCT SCRAP EXPORTS, 
EMBOFFS ASKED WHETHER THE POSSIBILITY OF PURCHASING U.S. SHIPS 
FOR SCRAP HAD BEEN EXPLORED. THE VISITORS REPLIED THAT THIS 
ALTERNATIVE WAS NOT SATISFACTORY IN THE SHORT RUN BECAUSE OF 
THE TIME LAG INVOLVED IN PURCHASING AND RECEIVING SUCH VESSELS 
AND THE LIMITED CAPACITY OF ARGENTINE FACILITIES FOR SCRAPPING 
THEM. IN REPLY TO A QUESTION ABOUT DELAYS IN REQUESTING LICENS- 
ING AND SHIPPING OF USDOC-APPROVED ORDERS FOR JULY AND AUGUST 
1973, OUR VISITORS ASSURED US THAT THE PROBLEM WAS BEING RE- 
SOLVED. THEY NOTED THAT THE PRINCIPAL DIFFICULTY IN THIS 
REGARD WAS SECURING SHIPPING. ON BEING QUERIED ABOUT THE 
IMPACT OF THE SHIPPING PROBLEM ON THE INDUSTRY'S ABILITY TO 
FIND TRANSPORT FOR THE ADDITIONAL TONNAGE THEY WERE SEEKING, 
THEY GEVE ASSURANCE THAT THIS PROBLEM TOO COULD BE SOLVED. 

3. COMMENT: THE VISIT YIELDED NOTHING NEW IN TERMS OF THE 
ARGENTINES' ARGUMENTS. IT DOES, HOWEVER, GIVE EMPHASIS TO 
THE INDUSTRY'S CONCERN OVER U.S. SCRAP EXPORT LIMITATIONS. 

WHILE EMBASSY HAS NOT UNCOVERED ANY FACTS TO DATE WHICH 
ALTER OUR JUDGEMENTS ON ISSUE OF ARGENTINE NEEDS FOR SCRAP, 

AS EXPRESSED REFTELS, IT OBVIOUSLY WOULD BE BENEFICIAL TO 
GENERAL GOA-USG RELATIONS IF WE COULD BE MORE FORTHCOMING IN 
MEETING ARGENTINE REQUEST FOR ADDITIONAL SUPPLIES. ARGENTINES 
HAVE DEFINITE DOMESTIC USE FOR ADDITIONAL SUPPLIES AND ARE NOT 
INVOLVED IN SPECULATING WITH THE COMMODITY AS ARE SOME OTHER 
NATIONS. ADDITIONAL SUPPLY REQUESTED IS, AS ARGENTINES THEM- 
SELVES HAVE STATED, MINIMAL IN TERMS OF U.S. GLOBAL EXPORTS. 
DECON 10-2-74. 
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